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Disclaimer & Confidentiality 
This Information Memorandum has been prepared by Peko Bull Pty Ltd (PekoBull or the Company), seeking 
expressions of interest to invest in the Peko Tailings Retreatment Project (the Project). It sets out general information 
in respect of Project upon which the recipient of this document (Recipient) can base a decision as to whether it should 
pursue a possible investment. The Recipient should read this notice carefully and in its entirety.  

This Information Memorandum is supplied on the following conditions, which conditions are expressly accepted and 
agreed to by the Recipient, in consideration of the supply of this document and as evidenced by the retention by the 
Recipient of this document. If these conditions are not acceptable, this document must be immediately returned to 
PekoBull.  

1. This Information Memorandum does not purport to contain all of the necessary information required to 
evaluate any transaction in relation to the Project or PekoBull. The Recipient and its directors, officers, 
employees and advisers must conduct their own independent review, investigations and analysis of the 
Project and PekoBull and of information contained or referred to in this Information Memorandum. 
 

2. PekoBull, nor any of its respective directors, officers, employees, agents, representatives or advisers 
(collectively the PekoBull Parties) make any representation or warranty, express or implied, as to the 
accuracy, reliability or completeness of the information contained in this document or subsequently provided 
to the Recipient by any of the PekoBull Parties. 
 

3. Nothing contained in this Information Memorandum is, or shall be relied upon, as a promise or 
representation, whether as to the past or the future. Any reliance placed by the Recipient on this Information 
Memorandum, or any information provided by any of the PekoBull Parties, shall be solely at its own risk. 
 

4. The estimates, projections and forward looking statements contained in this Information Memorandum 
involve significant elements of subjective judgement and analysis which may or may not be correct. There are 
usually differences between forecast and actual results and forward looking statements which may not turn 
out to be realised as expected or anticipated, because in each case events and actual circumstances 
frequently do not occur as forecast, expected or anticipated and these differences may be material. Any such 
estimate, projection or forward looking statement does not constitute and should not be regarded as a 
representation that the projected results will be achieved or that the underlying assumptions are valid. 
Accordingly, no representations are made by any of the PekoBull Parties as to the accuracy or completeness of 
such information or that there is a reasonable basis for it. None of the PekoBull Parties guarantees any 
repayment of capital invested in PekoBull or the Project, nor any particular rate of return on investment, or 
gives any assurance or warranty that any projected results of the business to be conducted by PekoBull will be 
achieved, and actual future results may vary significantly from the estimates, projections and forward looking 
statements. The Recipient must form its own view in relation to such matters by undertaking its own 
independent review of the material assumptions, calculations and accounting policies upon which the 
PekoBull estimates, projections and forward looking statements are based.  
 

5. The Recipient acknowledges and agrees that to the maximum extent permitted by law, the PekoBull Parties 
disclaim all liability for any loss or damage suffered by any person acting or relying on any part of this 
Information Memorandum whether such loss or damage arises in connection with any negligence, default or 
lack of care on the part of the PekoBull Parties, any misrepresentation or any other cause, by reason of or in 
connection with the provision of this Information Memorandum or by the purported reliance by the Recipient 
or its directors, officers, employees, representatives, agents or advisers on this Information Memorandum.  
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1 Executive Summary 

The Peko Tailings Retreatment Project is located near Tennent Creek, Northern Territory, and comprises a 
large tailings resource with significant metal credits.  The tailings were deposited as a result of over 50 
years of mining activities at the site, which occurred up until the late 1980s. 

Tailings resources at the mine are stated at 3.75Mt at 1.14g/t gold, 0.25% copper, 0.11% cobalt and 80% 
coal washery grade magnetite. The recoverable value of metal content, in the tailings is over A$700M. 

Magnetite and the non-magnetic gold, copper and cobalt bearing minerals can effectively be separated via 
flotation and magnetic separation. This process allows for recovery of ~3.0Mt of coal washery grade 
magnetite and separation of the metals into concentrate for extraction. 

The resources provide sufficient feed material to establish a 5-6 year tailings retreatment operation at 
750,000 tonnes per annum, aimed at separating the metal products into a concentrate, then leaching and 
selectively extracting each metal to produce the average annual quantities listed in the table below: 

Mineral Avg. Production 

Gold 17,000 oz/yr 

Copper 1,200 tpa 

Cobalt 400 tpa 

Magnetite 600,000 tpa 
 

The following outputs were obtained from a discounted cashflow valuation of the operations: 

Parameter Units LoPOx Acid Leach 

PROJECT METRICS    

Tailing production period  Years 5-6 5-6 

Capital Costs (inc. contingency) A$m $68m $42m 
Operating Costs (inc. 

contingency) 
A$/t $53.6/t $47.8/t 

NPV8 (post-tax) A$m $178m $102m 

IRR (post-tax) % 105% 96% 

All-in Sustaining Costs US$/oz -$1,506/oz -$741/oz 

EBITDA    

Total A$m $403m $240m 

Average A$m/yr $77m $46m 

PROFITS & CASHFLOW    

Net Profit After Tax A$m $311m $186m 

Net Cashflow After Tax A$m $236m $136m 
The low cost nature of the operations at Peko is highlighted by the negative All-in Sustaining Costs. This 
provides considerable buffer against any metal price fluctuations over the life of operations. 
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The model also assumes full taxation, however relief from taxes is being negotiated with the NT 
Government as recompense for assisting with remediation activities of the site.  

The model also assumes the Project will be liable for full royalty payments to the state, however the 
operation is likely to receive royalty relief for similar environmental reasons as stated above.  

The Project is also projected to deliver an attractive EBITDA over the life of operations. By targeting higher 
grade/value tailings during the initial operating years, the operations produce an EBITDA of over A$100M in 
the first year.  

 

 
Figure 1: EBITDA and project capital costs over the life of operations (LoPOx) 

 

PekoBull has completed preliminary optimization works on the proposed flow sheet, recovery rates 
currently achieved (via test work) are indicated below.  It is believe that additional optimization is 
achievable, and this would be investigated during the detailed feasibility study.   

Mineral 

Recovery rates 

Flotation and magnetic 
separation 

Flotation, magnetic 
separation and LOPOX 

Gold 63.4% 77.5% 

Copper 61.5% 71.5% 

Cobalt 8.9% 61.1% 
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Once a processing facility in place, additional opportunities would exist and via toiling material from other 
mines and mining known in-situ ore bodies.  Identified in-situ resources total 211,500t, with an average 
grade of 6.86g/t (46,750oz). 

The project has been significantly de-risked through independent: 

• drilling/sampling programs across the tailing dams; 
• lab testing/optimization of the proposed metallurgical process flowsheet; and 
• preliminary feasibility study and costing of the processing plant 

The next phase of work required would be a detailed feasibility study, which would include: 

• Additional optimization of the flowsheet, including recovery and production rates  
• Additional drilling/sampling, to update the tailings resource to an indicated JORC resource 
• Detailed metallurgical testing, including thickening, grinding, floatation, flotation tail leaching, 

magnetic separation and flotation concentrate leaching tests, using samples from the above-
mentioned drilling program. 

• Detailed design, costing and EPC of the processing facility, to produce a capital and operating cost 
to a +/-15% level of accuracy 

• Marketing studies, including securing off-take MOUs  
• EIA studies 
• Preliminary studies into the future exploration, mining in-situ ore and tolling opportunities. 

The Company is looking to raise an additional A$3m to fund operations through to the completion of the 
detailed feasibility study.   Once the detailed feasibility study works have been completely, debt financing 
options could be utilized to fund the construction of the processing facility, and bring the project into 
production.  

The Peko Tailings Retreatment Project provides excellent technical and commercial characteristics for 
highly profitable operation. The Company sees a great opportunity for the near term development of the 
Peko Tailings Retreatment Project, providing strong returns to all stakeholders. 

 

  


